The Road To Opportunity

Budgeting for Michigan’s Infrastructure Needs
Rachael Eubanks, State of Michigan Treasurer
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State Trunkline Actual and Projected Pavement Conditions
at Current Funding Levels
2017-2029
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Michigan ranks #46 out of all 50 states in the
amount spent on highways per capita.

Michigan ranks last among Great Lakes States

Michigan roads have received grade D+ to D- and
are dead /astin the country in quality.
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DRINKING WATER: MICHIGAN AT A
CROSSROADS
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2030 GOAL
e ROADS: Get 90% of state roads in good/fair

condition and provide additional resources for

local roads.
e DRINKING WATER: 100% of communities with

clean drinking water.



THE SOLUTION

Phase in fuel tax of 15 cents per gallon every six months from
October 1, 2019 through October 1, 2020

RELIEF

Increase Earned Income Tax Credit to ease transition for
vulnerable families.

e Repeal the retirement tax.
e Lower the cost Michiganders spend on car repairs.



Road to Opportunity

Low income families
will receive up to an
additional $30 per
month from Earned

Income Tax Credit.

Increased gas costs offset

Qualified retirees will
receive an average of
565 per month from
the repeal of the

Retirement Tax.

per month
for typical

driver

Once fully
implemented

S646

All drivers will see a
reduction in auto repairs
related to poor road
conditions, estimated

at 5646 per year




WHAT OTHER STATES ARE DOING TO RAISE REVENUE
(IN CENTS)




FIXING MICHIGAN ROADS PLAN

Percent of Network in Goor or Fair Condition

State Trunkline Actual and Projected Pavement Conditions
with Fixing Michigan Roads Plan Revenues

2015 - 2029
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$120 million to improve our drinking

water infrastructure

U P O U R Funding for service line replacements,
research and treatment for PFAS, and
research to optimize water

D R‘ N Kl N G distribution systems.

S60 million to install hydration

stations in school buildings.




Current Shell Game LONG-
Public Universities Pre K — 14 Schools TE R M

_ BALANCE

e Returns funding to intended

$ t $ Y
rarsporcaton Sl
— e Roads are funded by
Public Universities Pre K — 14 Schools constitutionally dedicated

restricted funds.

e Public universities funded
100% by General Fund.

e S500m School Aid Fund
returned to K-12 schools for

Transportation Fund TR el i needed investments.

Future Fiscal Responsibility



Gov. Whitmer proposes 45 cent
fuel tax increase to fix
Michigan's roads

By CHEYNA ROTH . MARS, 2019
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OPINION

Opinion: Michigan won't tolerate gas tax hike

Lee Chatfield
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Michigan drivers dreading proposed gas tax hike
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Report: Michigan doesn't have money to fix deteriorating

roads
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maximizes our return on investment, and needs to do

= RAST R U CT U R E _ a better job of minimizing the disruption that comes
along with the installation and maintenance of

infrastructure

\/I C H ‘ GA N Need a system of infrastructure that is adaptable,

COMMISSION
(MIC)

Plan better, dig less and achieve more. Build smarter
and close the digital divide.

Bring as many stakeholders together as possible on

the front end, before major decisions start being
made.
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