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CIVIC FEDERATION WARNS FY2009 CITY COLLEGES 
BUDGET NOT SUSTAINABLE 

Tax-to-the Max Budget Wrong for Current Economic Climate 
 

The Civic Federation announced today that it has strong reservations about the long-term 
sustainability of the $388.6 million proposed FY2009 City Colleges of Chicago (CCC) 
operating budget. The budget over-relies on future tax increases to close a projected $7.9 
million deficit related to increased spending of 5.4%. “In a time of economic hardship for 
Chicagoans, exacerbated by enormous recent property and sales tax increases, the 
Federation believes that governments should focus their efforts on reducing costs, not 
increasing taxes and student fees,” said Laurence Msall, president of the Civic Federation. 
 
City Colleges plans to increase its property tax levy to the maximum amount allowed 
under the property tax cap law, an increase of 4.1% or $9.7 million. The City of Chicago 
also levies millions of property tax dollars on behalf of City Colleges to pay for capital 
improvements—over $36 million in tax year 2008 alone. When the millions of dollars 
Chicago has levied on behalf of City Colleges for tax year 2008 are factored into the 
Colleges’ property tax levy, the total levy increases to $162.8 million from $126.2 
million. Including the monies raised by the City of Chicago, the total property tax burden 
imposed by City Colleges increased by 8.5% over the previous tax year. While the 
transaction between the two governments is legal, it obscures the relationship between 
which government raises revenue and which delivers services to residents.  
 
The Civic Federation is pleased that City Colleges has begun to implement important 
long-term planning procedures and is moving to prioritize its operations. However, the 
CCC has provided little, if any, evidence of the financial impact of these measures. Given 
the fact that City Colleges expects to have an operating deficit of $15.5 million by 
FY2011, the Civic Federation would like to see the CCC take the next step of reducing or 
eliminating non-essential programs and targeting remaining resources at core programs. 
“Efficiency initiatives are not an end in themselves,” said Msall. “City Colleges’ planning 
and prioritization initiatives should inform, even dictate its budget, and their goal should 
be to constrain costs and increase efficiency.” 
 
In its analysis, the Federation does praise the CCC’s leadership for holding the line on 
salary and benefit costs, which will increase by 0.9% in total over last year. City Colleges 
negotiated a prudent salary package with faculty and unions that will help ease the 
pressure on the District’s long-term spending by limiting annual salary budget increases 
to less than the rate of inflation. Controlling employee costs, the largest portion of most 
governments’ budgets, is crucial to the long-term financial health of City Colleges. 
 
The Civic Federation will testify at City Colleges’ public hearing on Wednesday, July 
16th. The Federation’s full analysis and recommendations will be available on our 
website, www.civicfed.org, at 9:00 a.m. that morning. 
 
The Civic Federation is an independent, non-partisan government research organization founded in 1894.  The Federation’s 
membership includes business and professional leaders from a wide range of Chicago area corporations, professional service firms 
and institutions. 

Officers 
Barbara Stewart, Chairman 
Sarah Garvey, Vice Chairman 
George Lofton, Vice Chairman 
Thomas McNulty, Vice Chairman 
Joseph B. Starshak, Treasurer 
Laurence J. Msall, President  
 
Board of Directors 
Catherine M. Adduci* 
Bridget M. Anderson* 
A.G. Anglum* 
Adrienne Archia* 
Murray E. Ascher* 
Alicia Berg 
Abel E. Berland ☼ 
Brian A. Bernardoni 
Roger Bickel 
Aileen Blake* 
Douglas H. Cameron 
Whitney Carlisle 
Richard A. Ciccarone * 
Jerry Cizek ☼ 
Elizabeth Gallagher Coolidge 
Mark Davis* 
Amy Anderson Day 
Kevork Derderian ☼ 
Thomas H. Donohoe 
Julian C.  D’Esposito 
Martin L. Eisenberg* 
Brian D. Fabes 
Timothy J. Faerber 
Timothy Fair 
Theresa M. Fredrick 
Stephen Friedman 
Charles R. Gardner * 
Carol W. Garnant ☼ 
Anthony Gedeller 
Peter G. Glick 
Judith A. Gold* 
Steven Gouletas 
Patrick Hagan 
Philip Hale 
Albert C. Hanna 
Bruce T. Hopple 
Margaret A. Houlihan 
Lorna Brett Howard 
Thomas J. Klutznick 
James Kranjc* 
Thomas E. Livingston 
Michael A. Lovett 
William Mack* 
Glenn Mazade 
Thomas McCracken, Jr. 
Susan McKeever 
Eileen Mitchell* 
Fred H. Montgomery* 
Timothy E. Moran 
Monica M. Mueller 
Michael E. Murphy ☼ 
Bert Nuehring* 
Michael E. O’Brien 
Holly O'Connor 
Gregory O’Leary 
William Paparella 
Robert Pasin 
Kathleen Pasulka-Brown 
Dorice Pepin 
Donovan Pepper 
John H. Peterson 
Erika Poethig 
Alexander I. Rorke 
Scott Saef ☼ 
John Sciaccotta 
James E. Spiotto* 
Caryn Stancik 
Theodore M. Swain* 
Kent A. Swanson 
Thomas C. Vanden Berk 
Robert Vihon* 
John F. Ward, Jr.☼ 
Jerrold Wolf 
Philip Zinn* 
 
* Executive Committee 
☼ Past Chairmen’s Council 
 

 


