Steven H. Abbey
David A. Abel
Catherine M. Adduci
Allan Ambrose*
A.G. Anglum*
Adrienne Archia*
Murray E. Ascher*
Alicia Berg

Brian A. Bernardoni
Roger Bickel

J.D. Bindenagel
Douglas H. Cameron
Whitney Carlisle
Timothy L. Christen
Robert J. Christie
Richard A. Ciccarone*
Jerry Cizek I113¢
Nancy J. Clawson
Lew Collens
Elizabeth G. Coolidge
Mary Culler

Omar Daghestani
Kevork M. Derderian ¥
Julian C. D’Esposito
Jon B. DeVries
Thomas H. Donohoe
Martin L. Eisenberg
Brian D. Fabes
Timothy J. Faerber
Timothy Fair
Stephen B. Friedman
Charles R. Gardner*
Carol W. Garnant 3¢
Sarah Garvey*
Anthony Gedeller
Ronald J. Gidwitz
Peter G. Glick

Judith A. Gold*
Andrew F. Gottschalk*
Patrick J. Hagan*
Philip Hale

M. Hill Hammock*
Albert C. Hanna
David Hickerson
Patricia M. Holden
Bruce T. Hopple
Margaret Houlihan Smith
Lorna Brett Howard
Lori Igleski

Bennett Johnson I1I
James H. Kane
William Ketchum
Jim Kranjc*

Betsy LaVelle
Stephen Legatzke
Michael A. Lovett
William Mack*
Glenn Mazade
Thomas McNulty3t
Fred H. Montgomery*
Timothy E. Moran
Monica M. Mueller
Michael E. Murphy %t
Bert Nuehring*
Michael F. O’Brien
Holly O'Connor
Gregory O’Leary
Sarah Pang

Robert Pasin

Dorice Pepin
Donovan Pepper
Moira Pollard

Bruce V. Rauner
Alexander I. Rorke
Scott Saef 3t

John C. Sciaccotta
Patrick Sheahan
James E. Spiotto*
Caryn Stancik
Barbara Stewart £t
Eugene S. Sunshine
Theodore M. Swain*
Kent A. Swanson*
Courtney A. Thompson
Thomas C. Vanden Berk
Robert S. Vihon*
Daniel Wagner

Sue E. Wallace*
John F. Ward¢

John L. Ward

Jeffrey D. Warner
Andrew L. Weil
Jerrold Wolf
William Young
Philip Zinn*

The Civic Federation

177 North State Street, Suite 400, Chicago, IL 60601 = 312.201.9066 fax 312.201.9041 = civicfed.org

FOR IMMEDIATE RELEASE WEDNESDAY, JULY 13, 2011 %ﬁmgsm
For additional information, contact Laurence Msall at 312-201-9044 Chairman
Mark Davis

Vice Chairman

CIVIC FEDERATION SUPPORTS CITY COLLEGES FY2012 BUDGET,
MULTI-YEAR REORGANIZATION EFFORT
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The Civic Federation announced today its support for the City Colleges of
Chicago proposed FY2012 operating budget of $651.5 million. The Federation
supports the budget because it exercises fiscal restraint and follows many of the
Federation’s previous recommendations. Visit civicfed.org to read the full report.

Laurence J. Msall
President

Lise Valentine
Vice President

*Executive Committee
£t Past Chairmen’s Council

“The Civic Federation applauds City Colleges and Chancellor Hyman’s
commitment to improving student outcomes while minimizing the District’s
impact on overburdened taxpayers in Chicago,” said Laurence Msall, president of the
Civic Federation. The FY2012 proposed unrestricted operating budget, over which
City Colleges has the most discretion and control, will increase by only 1.7% from
the $312.9 million budgeted in FY2011 to $318.2 million. Another positive
development is City Colleges’ proposal to hold the line on its property tax levy,
maintaining it at $123.3 million.

The Civic Federation also supports City Colleges’ continued discipline in building
and maintaining a strong unreserved fund balance of roughly 20% of operating
expenses, higher than the minimum level recommended by the Government Finance
Officers Association. A strong fund balance for contingencies is especially important
at a time when the State of Illinois’ payments to the District are often delayed.

The Federation finds the progress City Colleges has made in its multi-year
reorganization effort to be especially praiseworthy. The Reinvention program
includes plans to improve student outcomes as well as the financial and operational
health of the colleges system. Crucially, the initiative also plans to measure progress
on Reinvention outcomes and uses zero-based budgeting to better align resources
with goals. For the first time, budgeted dollars are allocated not just to each college
and office, but specifically to each of the District’s eleven articulated goals. “The
Civic Federation strongly supports City Colleges’ reorganization and sees the
Reinvention program as a model that other governments can and should emulate,”
said Msall.

The full budget analysis offers recommendations to further improve the health and
stability of the District’s finances. City Colleges should adopt a formal fund balance
policy and integrate that policy in its budget document. The Civic Federation also
urges the District to complete work on a formal long-term financial plan in the
FY2012 fiscal year and to publish it prior to release of the FY2013 budget. “It is with
great appreciation that the Civic Federation acknowledges City Colleges’
implementation of so many of our recommendations to improve their budget
process,” continued Msall. “We hope these additional reforms will assist the District
in achieving their goals.”

The Civic Federation is an independent, non-partisan government research organization founded in 1894. The Federation's
membership includes business and professional leaders from a wide range of Chicago area corporations, professional service
firms and institutions. For more information, please visit the Federation’s website at www.civicfed.org.
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