
December 6, 2010 
 
 
The Honorable Pat Quinn 
Governor of Illinois 
207 Statehouse 
Springfield, IL 62706 
 
Re: Senate Bill 3538 
 
Dear Governor Quinn: 
 
The Civic Federation urges you to sign Senate Bill 3538, a bill to reform new 
employee pension benefits and employer contributions for police and fire pension 
funds. 
 
This bill is an important step toward saving many public safety pension funds that 
are at risk of running out of money to pay promised benefits. By raising the normal 
retirement age from age 50 to 55 and limiting the final average salary on which 
pensions are based, it makes some needed changes to benefits for new hires. 
 
Senate Bill 3583 will require significantly higher employer contributions for the 
City of Chicago. These contribution increases are long overdue, since the employer 
contribution to the City’s four pension funds is currently unrelated to the health of 
the fund. Senate Bill 3583 could be improved by also requiring contribution 
increases for employees. The Civic Federation believes that employees need to share 
in the rising costs of public pension plans and recommends that both employer and 
employee contributions be restructured such that employees pay a proportion of 
required contributions, similar to the new structure of the Chicago Transit Authority 
contributions. We recommend that a proportional relationship be set whereby, for 
example, the employer pays 50% and the employees pay 50% of the annual required 
contribution. Whether the proportion is 50%/50%, 60%/40%, or some other ratio, it 
is critical that both parties pay a share of required contributions, and that those 
contributions relate to the fiscal health of the fund. 
 
While we support the enactment of Senate Bill 3538, the Civic Federation cautions 
that it will not resolve the pension crisis facing many local governments. Lawmakers 
will need to consider changing current employees’ non-vested benefits and 
increasing employee contributions to make Illinois public pensions truly sustainable. 
 
Sincerely, 
 
 
 
 
Laurence Msall 
President 

Board of Directors 
Steven H. Abbey 
David A. Abel 
Catherine M. Adduci 
Allan Ambrose* 
A.G. Anglum* 
Adrienne Archia* 
Murray E. Ascher* 
Alicia Berg 
Abel E. Berland ☼ 
Brian A. Bernardoni 
Roger Bickel 
J.D. Bindenagel 
Aileen Blake 
Douglas H. Cameron 
Whitney Carlisle 
Timothy L. Christen 
Robert J. Christie 
Richard A. Ciccarone* 
Jerry Cizek III☼ 
Nancy J. Clawson 
Lew Collens 
Elizabeth G. Coolidge 
Mary Culler 
Omar Daghestani 
Kevork M. Derderian ☼ 
Julian C.  D’Esposito 
Jon B. DeVries 
Thomas H. Donohoe 
Martin L. Eisenberg 
Brian D. Fabes 
Timothy J. Faerber 
Timothy Fair 
Stephen B. Friedman 
Charles R. Gardner* 
Carol W. Garnant ☼ 
Sarah Garvey* 
Anthony Gedeller 
Ronald J. Gidwitz 
Peter G. Glick 
Judith A. Gold* 
Andrew F. Gottschalk* 
Patrick J. Hagan* 
Philip Hale 
M. Hill Hammock 
Albert C. Hanna 
Patricia M. Holden 
Bruce T. Hopple 
Margaret Houlihan Smith 
Lorna Brett Howard 
James H. Kane 
William Ketchum 
Jim Kranjc* 
Betsy LaVelle 
Stephen Legatzke 
Michael A. Lovett 
William Mack* 
Glenn Mazade 
Thomas McNulty☼ 
Fred H. Montgomery* 
Timothy E. Moran 
Monica M. Mueller 
Michael E. Murphy ☼ 
Bert Nuehring* 
Michael F. O’Brien 
Holly O'Connor 
Gregory O’Leary 
Sarah Pang 
Robert Pasin 
Dorice Pepin 
Donovan Pepper 
Bruce V. Rauner  
Alexander I. Rorke 
Scott Saef ☼ 
John C. Sciaccotta 
James E. Spiotto* 
Caryn Stancik 
Barbara Stewart ☼ 
Eugene S. Sunshine 
Theodore M. Swain* 
Kent A. Swanson 
Courtney A. Thompson 
Thomas C. Vanden Berk 
Robert S. Vihon* 
Daniel Wagner 
Sue E. Wallace* 
John F. Ward☼ 
Jeffrey D. Warner 
Andrew L. Weil 
Jerrold Wolf 
William Young 
Philip Zinn* 
 

177 North State Street, Suite 400, Chicago, IL 60601 ▪ 312.201.9066 fax 312.201.9041 ▪ civicfed.org 

The Civic Federation

Officers 
 

Thomas Livingston 
Chairman  
 

Mark Davis 
Vice Chairman 
 

Susan McKeever 
Vice Chairman 
 

Eileen Mitchell 
Vice Chairman 
 

Joseph B. Starshak 
Treasurer 
 

Laurence J. Msall 
President 
 

Lise Valentine 
Vice President 
 

*Executive Committee 
☼ Past Chairmen’s Council 


