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Recent History of Municipal Defaults and Bankruptcies Overall
(1990 thru 2011 YTD) $ in Millions
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Source: Income Securities Advisors Inc, Miami Lakes, FL (IncomeSecurities.com) as of July 2011.
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General Fund Liquidity Below 30 Days Cash on Hand

Cities, Counties and School Districts FY 2009 Audits
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Source: Merritt Research Services, LLC data.
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Sample size includes: 707 cities, 384 counties and 1,167 school districts as of June 22, 2011.
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Governmental Activities Liquidity Days Cash on Hand
Cities, Counties and School Districts FY 2009 Audits
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Source: Merritt Research Services, LLC data.
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Sample size includes: 661 cities, 357 counties and 1,079 school districts as of June 22, 2011.
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Median Annual City: Days Cash on Hand

General Fund & Government Account
National Sample 2006-2010 (Prelim.)
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Source: Merritt Research Services, LLC data.
The number of cities counted in 2010 represents approximately 70% of the total cities counted in 2009. 2010 data as of 7/15/2011.
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Low Level Days Cash on Hand Trend for Cities:

General Fund & Government Account
% Below 30 Days 2006-2010 (Prelim.)
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Source: Merritt Research Services, LLC data as of July 15, 2011.
Number of Cities for Each Year: For General Fund/Governmental Activities: 2006 - 601/568; 2007 - 679/644; 2008 - 714/666; 2009 - 735/691; and 2010 reporting to date - 516/503.
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Tax Collected as % of Levy Trend for Cities:

Current and Total Collections
2006-2010 (Prelim.)
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Source: Merritt Research Services, LLC data as of July 15, 2011.
Number of Cities in reporting sample: approximately 450 in years 2006-2009; about 385 cities reporting to date for fiscal year 2010.
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City Annual Median:
Total Pension Funded Ratio

Funding Ratios Going Lower
FY 2004 - 2010 (Prelim.)
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Source: Merritt Research Services, LLC data.
Pension data reflects pension funding ratio of approximately 400 cities reporting in 2008; 379 in 2009 and 212 in 2010 (as of July 15, 2011).
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City Annual Median:

Total Percent Contributed of Annual Pension Contribution
FY 2004 - 2010 (Prelim.)
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Source: Merritt Research Services, LLC data.
Pension data reflects pension funding ratio of approximately 400 cities reporting in 2008; 379 in 2009 and 212 in 2010 (as of July 15, 2011).
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Notes and Disclosures

The market outlook and industry data contained herein are prepared by McDonnell Investment Management, LLC (“MIM”) for informational purposes
only. The information set forth herein is neither investment advice nor a legal opinion. It is presented only to provide information on our investment
strategies and view on market opportunities. The views expressed are the opinions of MIM as of the date of publication of this piece, and are subject to
change without notice. There are no assurances that any predicted results will actually occur. Statements of future expectations, estimates, projections,
and other forward-looking statements are based on available information and MIM's view as of the time of these statements. Accordingly, such statements
are inherently speculative as they are based on assumptions that may involve known and unknown risks and uncertainties. Actual results, performance
or events may differ materially from those expressed or implied in such statements.

The analysis is based on sources of the data that may include, but are not limited to, some or all of the following: internally derived databases and
information, third party research, issuer-derived documents and news media reports. Also, various data has been obtained from Merritt Research Services,
LLC. Merritt Research Services, LLC is an affiliate of MIM and certain of its employees, including Mr. Ciccarone. MIM believes the data to be reliable
but does not make any representations as to its accuracy or completeness. This commentary is prepared by MIM for informational purposes only and
should not be solely relied on for investment decisions.

MIM cannot assure that the type of investments discussed herein will outperform any other investment strategy in the future, nor can it guarantee that
such investments will present the best or an attractive risk-adjusted investment in the future. There are no assurances that any predicted results discussed
herein will actually occur.

Content © 2011 McDonnell Investment Management, LLC
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