at The Civic Federation

Board of Directors
Steven H. Abbey
Catherine Adduci
Allan Ambrose*
Adrienne Archia*
Murray E. Ascher*
Alicia Mazur Berg
Abel E. Berland ¥t
Brian Bernardoni
Roger Bickel

J.D. Bindenagel
Aileen Blake
Douglas H. Cameron
Whitney Carlisle
Robert J. Christie
Richard A. Ciccarone*
Jerry Cizek 3t
Elizabeth G. Coolidge
Amy Anderson Day
Kevork Derderian %t
Julian C. D’Esposito
Jon B. DeVries
Thomas H. Donohoe
Martin L. Eisenberg
Brian D. Fabes
Timothy J. Faerber
Timothy Fair
Stephen Friedman
Charles R. Gardner*
Carol W. Garnant £t
Sarah Garvey*
Anthony Gedeller
Ronald J. Gidwitz
Peter G. Glick
Judith A. Gold*
Andrew F. Gottschalk*
Patrick Hagan*
Philip Hale

M. Hill Hammock
Albert C. Hanna
Patricia M. Holden
Bruce T. Hopple
Margaret Houlihan Smith
Lorna Brett Howard
James H. Kane
William Ketchum
Thomas J. Klutznick
James Kranjc*
Stephen Legatzke
Michael A. Lovett
William Mack*
Glenn Mazade
Susan McKeever*
Eileen Mitchell*
Fred Montgomery*
Timothy E. Moran
Monica M. Mueller
Michael E. Murphy %t
Bert Nuehring*
Michael F. O’Brien
Holly O'Connor
Gregory O’Leary
Robert Pasin

Dorice Pepin
Donovan Pepper
John H. Peterson
Bruce Rauner
Alexander 1. Rorke
Scott Saef %t

John Sciaccotta
James E. Spiotto*
Caryn Stancik
Barbara Stewart ¥t
Eugene S. Sunshine
Theodore M. Swain*
Kent A. Swanson
Courtney Thompson
Thomas Vanden Berk
Robert Vihon*

Sue E. Wallace*
John F. Ward. 3¢
Jerrold Wolf

Philip Zinn*

*Executive Committee

Lt Past Chairmen’s Council

Institute for Illinois’ Fiscal Sustainability at the Civic Federation

177 North State Street, Suite 400, Chicago, IL 60601 = 312.201.9066 fax 312.201.9041 = www.civicfed.org/iifs

IMMEDIATE RELEASE — January 22, 2010
For more information, contact Laurence Msall at 312-201-9044

Officers

Thomas McNulty, Chairman

A.G. Anglum, Vice Chairman
Mark Davis, Vice Chairman
Thomas Livingston, Vice Chairman
Joseph B. Starshak, Treasurer
Laurence J. Msall, President

Lise Valentine, Vice President

CIVIC FEDERATION: ILLINOIS BUDGET DEFICIT NOW
TOTALS AT LEAST $12.8 BILLION

(CHICAGO) The Civic Federation’s Institute for Illinois’ Fiscal Sustainability released an
independent examination of the enacted FY2010 State of Illinois budget today. The first-of-
its-kind report is designed to provide Illinois residents with a resource to understand the
spending and revenue trends that have led to the current fiscal crisis.

The enacted budget analysis shows that the State faces a two-year budget deficit going into
FY2011 totaling at least $12.8 billion. The Federation’s report calculates that the FY2010
deficit has increased about $2.0 billion from the FY2009 deficit, to $5.7 billion. Next year,
the State will have to cope with not only this year’s deficit, but also with the loss of one-time
revenue sources from FY2010 and additional expenditures. The loss of federal stimulus
funds and proceeds from new FY2010 pension borrowing combined with increased debt
service to pay for the pension borrowing and the required increase in the State’s contribution
to its retirement systems all contribute to the total deficit of $12.8 billion.

The analysis compares the FY2010 enacted operating budget with both Governor Quinn’s
recommended FY2010 budget and the estimated FY2009 year-end budget. The General
Assembly took an unusual approach to the FY2010 budget, making appropriations to
departments in “lump-sum” amounts instead of making line item appropriations to specific
programs. Revenue shortfalls due to overly optimistic projections and the recession have
further muddied the budget waters. The Civic Federation has found that budget information
is scattered across different sources, often with conflicting data. “Until now, there was no
independent one-stop source available to service providers, stakeholders, and the media that
clarifies Illinois’ convoluted budget process and examines the status of the State’s growing
fiscal crisis,” said Laurence Msall, President of the Civic Federation. “The Federation is
hoping to fill that need with this report.”

The report includes a comprehensive examination of appropriations, including how
Governor Quinn allocated $3.4 billion in lump sum appropriations to different agencies and
programs. Revenue analysis examines issues such as the use of one-time revenue sources
and borrowing, as well as declines in tax and other revenue sources, the largest of which is
an 8.3% decline in personal income tax collections since the budget was enacted.

The Institute provides a detailed timeline of the FY2010 operating budget and capital budget
process, giving the reader a bird’s eye view of how the budget unfolded and when certain
decisions were made. “Illinois’ budget crisis affects every resident, business, and local
government in the State,” said Msall. “Understanding that crisis is the first step toward
fixing it.”

The Institute for Illinois’ Fiscal Sustainability at the Civic Federation is made possible by a generous grant from the John
D. and Catherine T. MacArthur Foundation. The Institute’s mission is to improve the State’s decision-making process by
providing timely fiscal policy analysis and recommendations to State officials, the media, and the public through education
and digital outreach. Please visit www.civicfed.org/iifs for more information.




